
T H E  L O S S
According to Bachpan Bachao Andolan, a profit of around
Rs.1,20,000 crore is made by employers of child labour
annually in India, which is rarely reported as income, in
order to evade taxes. The NGO bases this claim on the
following: 

Six crore child labourers substitute a similar number of
adults in the job market. As per government estimates,
Rs.15 is spent on a child labourer a day while as per the
national floor wage, an adult labourer must be paid Rs.115.
For 200 working days, the wage costs work out to
Rs.18,000 crore for child workers and Rs.1,38,000 crore
for adults. The difference of Rs.1,20,000 crore is the un-
declared profit.

E C O N O M I C S  O F  C H I L D  L A B O U R
● Economists view child labour as economic activ-
ities in which children participate. ‘Economic activ-
ity’ is defined as any activity resulting in the
production of goods and services that add value to
national product.
● Child labour is highly related to poverty. 
● It substitutes unskilled adult labour at a
lower cost. The 2010 adult unemploy-
ment rate was 9.4 per cent, or 40
million in absolute numbers. 
● In India about 90 per cent of
the working children are in ru-
ral areas.
● Children from the lower
castes are more vulnerable to
labour-related exploitation.
● The work participation rate
is higher among minority reli-
gious communities.
● The incidence of child labour
declines as the households go up in
the economic ladder.
● Child workers are spread more among

illiterates, and primary- and secondary-educated
households.

● Girl children face a higher burden of child
labour nationally. However, there are

wide variations across States. 
● A time-use survey showed that over
32 per cent of the children who were
considered as ‘nowhere’ (neither in
school nor in work) were actually

working.
● The decision on child labour or schooling

is essentially made by parents, who regard
children’s time as an asset that can either be

used today to earn wage income or be
“saved” in school so that children become

more productive in the future. 
● In the non-inclusive In-

dian economy,
the poor have very

little access to low-in-
terest capital. So dur-

ing hard times they are
forced to pull children out

of schools and push them into
the job market.

● The effects of globalisation on child 

DATA CARD

Stolen childhood 
Census 2001 data say one in
every 10 workers in India is a
child and puts the number of
child workers in the 5-14 age
group in the country at 12.66
million. The National Sample
Survey Organisation’s figure
for 2004-05 is 8.9 million.

One can safely presume that
the situation has not made
any significant improvement
in the past few years. Many
non-governmental
organisations (NGOs) suggest
the figure is close to over 60
million. 

At any rate, India is the
largest employer of child
labour. Nearly 85 per cent of
the child labourers in India
are invisible as they work
largely in the unorganised
sector, within the family, or in
household-based units. 
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labour are still being studied. A UNICEF report says
international trade appears to be associated with a lower
incidence of child labour. Some studies indicate that
globalisation may increase the demand for unskilled
labour in countries that specialise in labour-intensive
industries. The demand for child labour, which is un-
skilled, therefore, may increase. 
● Child labour is more prevalent in poorer countries than
richer ones.

C U R B I N G  C H I L D  L A B O U R
● Prevention of child labour can be through collaborative
and coercive actions. Collaborative actions include im-
proving the adult labour market so that adult income rises
and unemployment falls; improving credit and insurance
markets for families that fall on bad times to borrow at
reasonable rates and not pull children out of school; and
reward children who go to school
instead of work.
● Coercive measures are needed
to ban child labour in hazardous
industries. However, banning
child labour in non-hazardous
activities can have negative ef-
fects such as putting children’s
survival in peril. 
● Fines on errant companies that
employ child labour either trans-
fer the burden on children, forc-
ing them to work for longer
hours, or push the child labour
market underground. 
● Using global measures to stop
trade in areas that employ child
labour can also push child labour
to other unregulated sectors.

● Reducing school fees or making schooling more attrac-
tive through free-meal schemes for children and compen-
sating wage losses to parents are found to be better ways of

curbing child labour than a com-
pulsory education law. 
● The Child Labour (Prohibition
& Regulation) Act, 1986, and the
Right to Education Act are among
several legislative steps the Indian
government has taken to curb
child labour and give education to
children. But the Child Labour
Act covers only organised sectors.
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others.
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