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T he Central government's recall of Rs.500 and 
Rs.1,000 notes on November 8 has turned the 
spotlight on informal workers, who account for the 

vast majority of the country's labour force. These workers 
stand to suffer the most as work grinds to a halt in agri-
cultural, industrial and service sectors in the wake of the 
decision to demonetise high-denomination notes.

In a report on the informal economy in 2009, the 
National Commission for Enterprises in the Unorganised 
Sector estimated that the share of informal workers, 
despite varying projections of unemployment rates, was 
likely to remain around 92-93 per cent of the entire labour 
force in 2016-17, with 86-87 per cent working in the infor-
mal sector and around 6 per cent in the formal sector.

According to the commission, total employment in the 
country, which grew from 401.13 million in 2004-05 to 
426.93 million in 2006-07, is projected to hit 555.90 million 
in 2016-17 at an estimated gross domestic product growth 
of 9 per cent. Of this, the informal sector's share was 
342.49 million or 85.38 per cent in 2004-05, which grew to 
365.47 million (85.60 per cent) in 2006-07 and is projected 
to touch 482.87 million (86.6 per cent) in 2016-17.

It is also pertinent to note that the Ministry of Labour's 
Report on Employment-Unemployment 2015-16 found in a 

Bearing the Brunt

Demonetisation has thrown into disarray the livelihoods and incomes of informal workers, 
who account for the bulk of the labour force. By RAMESH CHAKRAPANI

* Minimum wages for unskilled labour in Assam and West 
Bengal don't include rates for tea workers.  ** Rates of 
tea workers in Tamil nadu and Kerala are higher than the 
minimum for unskilled category.

Employment estimate/projection (million)

* Projected �gures at estimated GDP growth rate of 9%
** Projected �gures at estimated GDP growth rate of 7%
*** Projected �gures at estimated GDP growth rate of 5%
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Employment in formal and 
informal sectors (million)

Projections of strictly part-time 
workers and under-employed (million)

* Projected �gures at estimated GDP growth rate of 9%
Source: NCEUS
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Projected share of employment by work status for 2016-17*

* Estimated GDP growth rate of 9%
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Distribution of households
by average monthly income
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Source: Ministry of Labour and Employment Annual Report 2015-16

Formal Sector

Formal

Informal Sector

Informal

Total

Total

58.64
14.62%

342.49
85.38%

401.13

14.4%
365.47

85.60%
426.93

61.46

73.02
13.14%

482.87
86.86%

555.90

71.03
13.57%

452.51
86.43%

523.54

69.11
14.0%

424.20
85.99%

493.31

20
04

-0
5

20
06

-0
7

20
16

-1
7 

*
20

16
-1

7 
**

20
16

-1
7 

**
*

Source: NCEUS    *Projected �gures at estimated GDP growth rate of 9%   ** Projected �gures at 
estimated GDP growth rate of 7%   *** Projected �gures at estimated GDP growth rate of 5%

2016-17 ***2016-17 **2016-17 *2006-072004-05

36
8.

35
  9

1.
83

%

40
1.

13

32
.7

9 
 8

.1
7%

39
3.

06
  9

2.
07

%

42
6.

93

33
.8

7 
 7

.9
3%

52
1.

96
  9

3.
90

%

55
5.

90

33
.9

3 
 6

.1
0%

49
0.

46
  9

3.
68

%

52
3.

54

33
.0

8 
 6

.3
2%

46
1.

05
  9

3.
46

%

49
3.

31

32
.2

6 
 6

.5
4%

survey that 68 per cent of the households had an average 
monthly income of less than Rs.10,000, while around 20 
per cent had an income of Rs.10,001-20,000.

Employment by work status
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