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the transaction takes place between
auctioneers and bidders in an elec-
tronic marketplace. This system
enables buyers to assess suppliers’
bid responses in a relatively fair and
accurate manner.

The government has award-
ed coal blocks on allocation basis
until now except for Ultra Mega
Power projects where bidding was

coal linkage to around 19,000 MW of
capacity from private developers.

It also plans to convert tapering
linkages of three years into firm
linkages of 20 years. This would help
an additional 6,000 MW of capacity
under the private sector.

In order to meet the shortfall of local
supplies, it proposes price pooling of
imported and domestic coal.

cated but not brought into produc-
tion, then what is the use?” he said,
adding that “the revenue collected
should be made production linked”.

The government should also fac-
tor in the risks involved in this busi-
ness, Rao said. “If the mine is unex-
plored, the developer is unaware of
the quantity and the quality. When
deciding on the revenues, the gov-
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CIL: Coal India Limited; SCCL: Singareni Collieries Company Limited



