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Golden run ends

There are clear indications
that the gold rally is coming
to an end after 12 long
years.

STRONG SIGNALS

There could have been no clearer
signal than the one from China that
gold’'s wonderful 12-year rally is all
set to end. On March 13, Yi Gang,
Vice-Governor of the People’s Bank of
China, told the media that there would

: the World Gold Council's demand-

supply data for 2012.

Although demand for gold rose to a
record high of $236.4 billion in terms
of value, the demand in terms of
volume dropped by 4 per cent. It was

the first time since 2009 that the
demand for gold in volume dropped.

WANING INDIAN INTEREST
In India, demand dropped 12 per cent
in tonnage terms, again a three-year
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low. As gold prices ruled above Rs.30,000 for 10 : World gold demand

grams in 2012 and the rupee turned volatile
against the dollar, Indians turned cautious on
buying gold. Further evidence of waning Indian
interest has come from the Forward Market
Commission’s data. They showed that the value
of gold trade dropped by 23.28 per cent to
Rs.70,000 lakh crore up to February 15 in the
current fiscal.

Globally, investments in gold through ETFs
increased by 51 per cent in 2012, but there
were clear indications of waning interest as
they dropped 16 per cent in the fourth quarter.
This year has brought more grief for the
precious metal.

Gold has found it tough, for technical reasons,
to climb the $1,900-an-ounce mark after it hit
arecord $1,921 on September 6, 2011. (One
ounce is approximately 31.104 grams.)

Volume Value

(in tonnes) (in $ million)
2011 2012 2011 2012
Jewellery 1,972.1 1,908.1 99,641 102,384
Technology 452.9 428.2 22,885 22,978
Electronics 319.9 302.7 16,164 16,241
Other industrial uses 89.6 85.7 4,529 4,567
Dentistry 43.4 39.9 2,192 2,141
Investment 1,700.4 1,534.6 85,916 82,346
Total bar and coin demand 1,515.4 1,255.6 76,566 67,373
Physical bar 1,182.4 941.1 59,742 50,498
Official coin 245.2 201.1 12,388 10,790
Medals/imitation coin 87.8 113.4 4,436 6,086
ETFs and similar products 185.1 279 9,350 14,973
Central bank net purchases  456.8 534.6 23,081 28,684
Total demand 4,582.2 4,405.5 : 231,523 236,392

London PM fix was $1,571.5 an ounce in 2011 and $1,669 in 2012
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